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Independent Auditor’s Report

To the Board of Directors
Byron Bethany Irrigation District
Byron, California

Report on the Financial Statements

We have audited the accompanying financial statements of Byron Bethany Irrigation District, as
of and for the year ended December 31, 2017, as listed in the table of contents, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the State Controller’s Minimum Audit Requirements for California
Special Districts. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Byron Bethany Irrigation District as of December 31, 2017, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America, as well as the accounting systems
prescribed by the State Controller’s Office and State Regulations governing Special Districts.

Other Matters

The Management’s Discussion and Analysis is not a required part of the financial statements but
is supplemental information required by the Government Auditing Standards Board.
Management has elected to omit the Management’s Discussion and Analysis.

The supplemental information listed in the table of contents is presented for purposes of
additional analysis and is not a required part of the basic financial statements of Byron Bethany
Irrigation District. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects,
in relation to the basic financial statements taken as a whole.

o (0. Obingen, (- Qcmlma (;.PmJg —

Citrus Heights, California
May 14, 2018



BYRON BETHANY IRRIGATION DISTRICT
STATEMENT OF NET POSITION
December 31, 2017

ASSETS AND DEFERRED OUTFLOWS

Current assets:
Cash (Note 3) $ 4,520,314
Receivables — water 365,586
— other 100,900
Construction trust account -
Prepaid expenses 27,194
Total current assets 5,013,994
Capital assets, at cost (Notes 4 and 5) $41,863,801
Less accumulated depreciation 13,266,703
28,597,098
Work in progress 275,997
28,873,095
Other post employment benefits asset (Note 10) 760,833
Restricted assets (Note 3):
Cash 5,961,372
LAIF , 1.589.198
7,550,570
Deferred outflows (Note 7) 208.051
$42.,406,543

See notes to financial statements
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LIABILITIES, DEFERRED INFLOWS AND NET POSITION

Current liabilities:
Current portion of long-term debt (Note 5)
Current portion of capital lease (Note 5)
Accounts payable and accrued liabilities
Compensated absences
Construction and customer deposits

Total current liabilities
Long-term debt, net of current portion (Note 5)
Capital lease payable (Note 5)
Net pension liability (Note 7)
Line of credit (Note 6)

Total liabilities
Deferred inflows (Note 7)

Net position (Note 8):
Net investment in capital assets

Restricted

Unrestricted

$ 5,423,060

527,590

26,496,095

8.956.445

$ 214,000

515,664
63,896
45.000

838,560

5,950,650
6,789,210

164,793

35.452.540

$42.406,543



BYRON BETHANY IRRIGATION DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Operating revenues:
Water sales
Stand-by charges
Water transfers
O & M charges

Customer finance charges

Other

Total operating revenues

for the year ended December 31, 2017

Operating expenses:
Source of supply $ 608,771
Pumping 342,040
Transmission and distribution 1,758,351
Administrative 1,839,716
Depreciation 1,101,087
Total operating expenses
Operating loss
Non-operating income (expense):
Property tax revenue 3,876,683
Investment income 71,582
Loan issuance costs ( 100,128)
Reimbursements 325,118
Bureau (cost)/recovery ( 20,020)
State/Federal representation expense ( 100,887)
Interest expense ( 166.125)

Loss before contributions

Capital contributions

Change in net position (carried forward)

See notes to financial statements
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$ 1,649,915
125,964
90,000
133,431
7,419
79,272

2,086,001

5,649,965

(3,563,964)

3,886,223

322,259

322,259



BYRON BETHANY IRRIGATION DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION, continued
for the year ended December 31, 2017

Change in net position (brought forward) $ 322,259
Total net position:
Beginning 35,130,281
Ending $35.452.540

See notes to financial statements
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BYRON BETHANY IRRIGATION DISTRICT
STATEMENT OF CASH FLOWS
for the year ended December 31, 2017

Cash flows from operating activities:
Receipts from customers and others
Payments to suppliers
Payments to employees

Net cash provided to operating activities

Cash flows from noncapital financing activities:

Receipts from property taxes and
other nonoperating income

Cash flows from capital and related financing

activities: »

Purchase of capital assets

Bureau service contract

Principal reduction on long-term debt
Interest paid on capital debt

Proceeds from long-term debt

Other expense

Loan issuance costs

Cash flows from investing activities:
Investment income

Net increase in cash and cash equivalents

Cash and cash eqﬁivalents:
Beginning of year

End of year

$( 1,233,342)
( 20,020)
(3,061,940)
( 166,125)
2,633,456
( 100,887)
(__100.128)

See notes to financial statements
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$ 6,085,278
(6,841,402)
(1.151.972)

( 1,908,096)

4,201,801

(2,048,986)

71,582

316,301

11,754,583

$12,070.884



BYRON BETHANY IRRIGATION DISTRICT
STATEMENT OF CASH FLOWS, continued
for the year ended December 31, 2017

Reconciliation of operating income (loss) to
net cash provided to operating activities:
Operating loss

Adjustments to reconcile operating loss
to net cash provided to operating activities:
Depreciation expense $1,101,087

Changes in operating assets, liabilities, deferred
inflows and deferred outflows:

Receivables ( 274,106)
Prepaids 21,322
Accounts payable 506,105
Other payables and deposits 9,782
OPEB ( 27,202)
Trust account 287,191
Net pension liability and related deferreds 31,689
Total adjustments

Net cash provided to operating activities

Supplementary information:
Cash paid for interest

See notes to financial statements
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$(3,563,964)

1,655.868

$(1,908,006)
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1.

BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

Organization:

Byron Bethany Irrigation District (the “District”) is a multi-county special district serving parts
of Alameda, Contra Costa and San Joaquin Counties across 47 square miles and 30,000 acres.
The District was formed in 1919.

Summary of Significant Accounting Policies:
Method of Accounting

The basic financial statements of Byron Bethany Irrigation District have been prepared in
conformity with generally accepted accounting principles as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles.. The more significant
of the District’s accounting policies are described below.

Basis of Accounting

District accounting is accounted for using the accrual basis of accounting. Revenues are
recognized when they are earned, and expenses when incurred.

Property Taxes

The District receives property taxes from Alameda, Contra Costa and San Joaquin Counties.
Property tax revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. The District considers
property tax revenues to be available if they are collected within 60 days of the end of the
current fiscal period.



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

2. Summary of Significant Accounting Policies, continued:

Depreciation

Utility plant and equipment are recorded on the basis of purchase cost. Assets acquired by '
contributions are recorded at estimated cost or fair market value at the date of acquisition.

Depreciation is calculated by the straight-line method over the estimated useful lives of the
respective assets as follows:

General properties 5 — 100 years

Pumping plant 5 - 50 years

Equipment 5 — 40 years

Autos 5~ 10 years

PL 984 project 30 - 100 years

CVPSA dispibution system 5 — 50 years
Investments

Investments consist of LAIF (State of California pooled investment fund), two CD’s and various
bank savings accounts. Investments are stated at cost which approximates market. Such
investments are within the State statutes and the District's investment policy.

Budget and Budgetary Accounting

The Board of Directors annually adopts an operating budget. The operating budget is prepared
on the accrual basis to match the operating statements.



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

2. Summary of Significant Accounting Policies, continued:

Statement of Cash Flows

All highly liquid investments with a maturity of three months or less when purchased, are
considered to be cash equivalents.

Compensated Absences

Vested or accumulated vacation leave that is expected to be liquidated with expendable
available financial resources is reported as a current liability. Sick pay is not vested.

Capitalized Interest

Loan interest costs associated with the funding for construction of capital assets are capitalized
during the construction period.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results may differ from those
estimates.

Pensions

For purposes of measuring the net pension. liability and deferred outflows/inflows of
resources related to pensions, and pension expense, information about the fiduciary net
position of the District’s California Public Employees’ Retirement System (CalPERS) plans
(Plans) and additions to/deductions from the Plans’ fiduciary net position have been
determined on the same basis as they are reported by CalPERS. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due’ and
payable in accordance with the benefit terms. Investments are reported at fair value.

10



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

3. Cash and Investments:

At year-end the carrying amount of the District’s deposits was $10,481,686 and the bank
balance was $10,545,722. The bank balance was covered by Federal depository insurance and
was covered by collateral held in the pledging bank’s trust department as mandated by state law.

Balance,
December 31,
2017

Checking accounts $ 9,166,946
Petty cash 150
Certificate of deposit 1,314,590

$10,481,686
Investments:

California statutes authorize the District to invest in a variety of credit instruments as provided
for in the California Government Code Section 53600, Chapter 4 — Financial Affairs. The
Government Code allows investments in obligations of the U.S. Treasury, agencies, and
instrumentalities, commercial paper rated A-1 by Standard & Poor’s or P-1 by Moody’s
Commercial Paper Record, bankers’ acceptances, repurchase agreements, medium-term
corporate notes, mutual funds and the State Treasurer’s Local Agency Investment Fund (LATF).
The investments at December 31, 2017 consist of:

Carrying Market
Amount Value
LAIF $1.589.198 $_1.589,198

Pursuant to Government Accounting Standards Board Statement 3, the investment in LAIF is
not classified in categories of credit risk. The District’s funds in LAIF are invested in a
diversified portfolio (of underlying investment e.g. U.S. Treasury obligations) such that it
considers the risk of material loss to be minimal. The funds held in LAIF can be withdrawn on
demand.

11



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

3. Cash and Investments. continued:

Cash $10,481,686
LAIF 1,589,198
$12,070,884
Operations $ 4,520,314
Restricted reserves $ -
Board designated reserves 7,550,570
7.550.570
$12,070,884

12



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

4. Capital Assets:

Changes in capital assets for the year ended December 31, 2017 are as follows:

Balance Additions/
A7 Transfers
Land $ 1,837,509 $ -
Canal system 17,255,280 16,615
Pumping plants 11,123,719 1,059,816
Office equipment 144,243 -
Autos 889,011 116,882
Tools 1,501,716 4,189
PL-984 project 2,166,723 -
CVPSA distribution system 775,524 -
Telemetry 256,420 -
Mariposa Energy Plant 4.716.154 -
$40,666.299 $1,197,502
Balance
1/1/17 Additions
Work in progress $__240.157 $1,112.271

13

Disposals
$ R

Transfers

$1.076,431

Balance
12/31/17

$ 1,837,509
17,271,895
12,183,535

144,243
1,005,893
1,505,905
2,166,723

775,524

256,420
4,716,154

341,863,801

Balance
12/31/17

$__275.997



5.

BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

Long-term Debt:

Long-term debt activities for year ended December 31, 2017 are as follows:

Balance Debt Balance Current
1/1/17 Increase Retired 12/31/17 Portion
Revenue Bonds $2,715,000 $ - $2,715,000 § - $ -
Bureau:
Construction costs 3,061,742 8,375 - 3,070,117 -
Intertie 170,862 19,081 - 189,943 -
Capital leases 117,940 - -1 17,940 - -

Series 2017 Revenue
Refunding Bonds - 2,606,000 229,000 2.377.000 214.000

$6,065,544 $2.633.456 $3,061,040 $5637.060 $214,000

Revenue Bonds

On October 11, 2007, the District (through the entity known as the “Byron Bethany Joint
Powers Authority”) issued $5,750,000 in series 2007A Lease Revenue Bonds. The bonds were
issued to provide financing for acquisition and construction of the District’s administration
building. The bonds bear interest at rates from 4.5% to 4.625%, and principal on the bonds is
due each October 1.

The bonds consisted of two components — Term bonds maturing through 2027 at 4.5% and
Term bonds maturing through 2032 at 4.625%.

On October 2, 2017 these 2007A Lease Revenue Bonds were fully redeemed in the amount of
$2,715,000.

14



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

5. Long-term Debt. continued:

Bureau of Reclamation

The total liability of $3,260,060 (District’s share of constructing Central Valley Project plus
share of construction of Delta-Mendota Canal/California Aqueduct Intertie). Payments are to be
made through future deliveries (50 years) of water. No interest is being charged on this liability.

Capital L eases:

In 2017 the District paid off two capital lease liabilities (2016 purchase of excavator and track
loader) in the total amount of $117,940.

Refunding Bonds:

On February 9, 2017 the District issued $2,606,000 in series 2017 Revenue Refunding Bonds.
The bonds were issued to provide financing for the refunding and defeasance of Prior
Obligations. The bonds bear interest at 2.35% and principal is due each October 1 through
2027.

The bonds are secured by and payable solely from revenues of the District. The Term Bonds
are subject to redemption prior to maturity as specified in the bond resolution.

These loans mature as follows:

Payment Date Principal Interest Total
4/1/18 $ - $ 27,930 $ 27,930
10/1/18 214,000 27,930 241,930
4/1/19 - 25,415 25,415
10/1/19 219,000 25,415 244,415
4/1/20 - 22,842 22,842
10/1/20 225,000 22,842 247,842
4/1/121 - 20,198 20,198
10/1/21 230,000 20,198 250,198
4/1/22 - 17,496 17,496
10/1/22 235,000 17,496 252,496
2023-2027 1,254,000 89,888 1,343,388
Post 2027 3,260,060 - 3,260.060

$5.637,060 $_317.650 $5.954,710
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BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

6. Line of Credit:

On November 14, 2012, the District obtained a $1,300,000 line of credit, all of which was
unused at December 31, 2017. The line of credit matures on November 17, 2018 and carries an
interest rate of 3.05%. The credit line is secured by a certificate of deposit with a balance of
$1,300,000 as collateral. The District opened the line of credit to obtain financing for
construction of capital improvements projects.

7. Defined Benefit Retirement Plan:

Plan Description

The District contributes to the California Public Employees Retirement System (CalPERS), a
cost sharing multiple-employer defined benefit pension plan. The District participates in the
miscellaneous 2% at 60 pool. CalPERS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. CalPERS
acts as a common investment and administrative agent for participating public employers
within the State of California. CalPERS require agencies with less than 100 active members
in the plan to participate in the risk pool. All District full-time employees are eligible to
participate in the System. Benefits vest after five years of service. District employees who
retire at age 50 to 63 and with over 5 years of credited service are entitled to an annual
retirement benefit, payable monthly for life, in an amount equal to 1.426 to 2.418 percent of
their average salary during their last 36 months of employment. A menu of benefits
provision as well as other requirements is established by State Statutes within the Public
Employees Retirement Law. The plan selects optional benefit provisions from the benefit
menu by contract with CalPERS and adopts those benefits through District resolution.
CalPERS issues a separate comprehensive annual financial report. Copies of the CalPERS’
annual financial report may be obtained from the CalPERS executive Office, 400 P Street,
Sacramento, California, 95814.

16



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

7. Defined Benefit Retirement Plan, continued: -

Funding Policy

The Plan’s provisions in effect at December 31, 2017 are summarized as follows:

Benefit formula 2.0% at 60
Benefit vesting schedule 5 years of service
Benefit payments monthly for life
Retirement age 60
Required employee contribution rates 3.5%
Required employer contribution rates 3.5%

Contributions — Section 20814(c) of the California Public Employees’ Retirement Law
requires that the employer contribution rates for all public employers be determined on an
annual basis by the actuary and shall be effective on the July 1 following notice of a change
in the rate. Funding contributions for the Plans are determined annually on an actuarial basis
as of June 30 by CalPERS. The actuarially determined rate is the estimated amount necessary
to finance the costs of benefits earned by employees during the year, with an additional
amount to finance any unfunded accrued liability. The District is required to contribute the
difference between the actuarially determined rate and the contribution rate of employees.

For the year ended December 31, 2017, the contributions recognized as part of pension

expense were as follows:
Miscellaneous

Contributions — employer $__13,153

17



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

7. Defined Benefit Retirement Plan. continued:

A. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources
Related to Pensions:

As of December 31, 2017, the District reported net pension liability as follows:

Net pension liability $_527.590

The District’s net pension liability for each Plan is measured as the proportionate share of
the net pension liability. The net pension liability of each of the Plans is measured as of
June 30, 2017, and the total pension liability for each Plan used to calculate the net
pension liability was determined by an actuarial valuation as of June 30, 2016 rolled
forward to June 30, 2017 using standard update procedures. The District’s proportion of
the net pension liability was based on a projection of the District’s long-term share of
contributions to the pension plans relative to the projected contributions of all
participating employers, actuarially determined.

For the year ended December 31, 2017, the District recognized pension expense of
$31,689. At December 31,2017, the District reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Changes in assumption $ 156,566 $ -
Differences between expected and
actual experiences - 18,205
Net differences between projected and
actual earnings on pension plan
investment 38,332 -
Difference between actual and
proportionate share - 121,906
Changes in proportion - 24,682
Pension contributions subsequent to
measurement date 13,153 -
$208.051 $_164.793
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BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

7. Defined Benefit Retirement Plan, continued:

$13,153 reported as deferred outflows of resources related to contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year
ended December 31, 2018. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized as pension expense as

follows:

Year Ended
December 31

2018

2019

2020
2021.
2022
Thereafter

$( 21,489)
44,172
30,180

( 22,758)

Actuarial Assumptions — The total pension liabilities in the June 30, 2017 actuarial
valuations were determined using the following actuarial assumptions:

Valuation date
. Measurement date

Actuarial Cost Method

Actuarial Assumptions:
Discount rate
Inflation
Payroll Growth
Projected Salary Increase
Investment Rate of Return

Miscellaneous

June 30, 2016
June 30, 2017
Entry-Age Normal Cost Method

7.15%
2.75%
3.0%
3.3%-14.2%
1.5%

19



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

7. Defined Benefit Retirement Plan, continued:

Discount Rate — The discount rate used to measure the total pension liability was 7.15% for
each Plan. To determine whether the municipal bond rate should be used in the calculation
of a discount rate for each plan, CalPERS stress tested plans that would most likely resultina
discount rate that would be different from the actuarially assumed discount rate. Based on
the testing, none of the tested plans run out of assets. Therefore, the current 7.15 percent
discount rate is adequate and the use of the municipal bond rate calculation is not necessary.
The long term expected discount rate of 7.15 percent will be applied to all plans in the Public
Employees Retirement Fund (PERF). The stress test results are presented in a detailed report
that can be obtained from the CalPERS website.

CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability
Management (ALM) review cycle that is scheduled to be completed in February 2018. Any
changes to the discount rate will require Board action and proper stakeholder outreach. For
these reasons, CalPERS expects to continue using a discount rate net of administrative
expenses for GASB 67 and 68 calculations through at least the 2017-18 fiscal year.
CalPERS will continue to check the materiality of the difference in calculation until such
time as we have changed our methodology.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-
term and long-term market return expectations as well as the expected pension fund cash
flows. Using historical returns of all the funds’ asset classes, expected compound returns
were calculated over the short-term (first 10 years) and the long-term (11-60 years) using a
building-block approach. Using the expected nominal returns for both short-term and long-
term, the present value of benefits was calculated for each fund. The expected rate of return
was set by calculating the single equivalent expected return that arrived at the same present
value of benefits for cash flows as the one calculated using both short-term and long-term
returns. The expected rate of return was then set equivalent to the single equivalent rate
calculated above and rounded down to the nearest one quarter of one percent.

20



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

7. Defined Benefit Retirement Plan, continued:

The table below reflects the long-term expected real rate of return by asset class. The rate of
return was calculated using the capital market assumptions applied to determine the discount
rate and asset allocation. These rates of return are net of administrative expenses.

New
Strategic Real Return Real Return
Asset Class . Allocation Years 1-10(a) Years 11+(b)
Global Equity 47.0% 5.25% 5.71%
Global Fixed Income 19.0% 0.99% 2.43%
Inflation Sensitive 6.0% 0.45% 3.36%
Private Equity 12.0% 6.83% 6.95%
Real Estate 11.0% 4.50% 5.13%
Infrastructure and Forestland 3.0% 4.50% 5.09%
Liquidity 2.0% -0.55% -1.05%
Total 100%

(a) An expected inflation of 2.5% used for this period.
(b) An expected inflation of 3.0% used for this period.
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BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

7. Defined Benefit Retirement Plan, continued:

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate — The following presents the District’s proportionate share of the net pension
liability for each Plan, calculated using the discount rate for each Plan, as well as what the
District’s proportionate share of the net pension liability would be if it were calculated using
a discount rate that is 1-percentage point lower or 1-percentage point higher than the current

rate:

Miscellaneous

1% Decrease 6.15%
Net Pension Liability $822,436
Current Discount Rate 7.15%
Net Pension Liability 4 $527,590
1% Increase 8.15%
Net Pension Liability $283,394

Pension Plan Fiduciary Net Position — Detailed information about each pension plan’s
fiduciary net position is available in the separately issued CalPERS financial reports.
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BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

8. Net Position:

Components of net position as of December 31, 2017 are analyzed as follows:

Net investment in capital assets $26,496,095
Restricted -
Unrestricted:
Board designated:
Capital improvement project plan $1,000,000
Insurance/SIR ' 105,000
Rolling stock repl’t. 100,000
Construction eq. repl't. 100,000
Groundwater mgt. 200,000
RWSA infrastructure repl. 1,500,000
SLDMWA-DHCCP reserve 1,000,000
CVP Service Area Cap. Imp. 50,000
PERS contribution 200,000
OME & GA reserve 2,295,570
Legal reserve ‘ 1,000,000
7,550,570
Undesignated 1.405.875 8.956.445
$35.452,540

9. Risk of Loss:
Byron Bethany Irrigation District is exposed to various risks of loss related to theft of, damage

to, and destruction of assets; and injuries to employees. During the 2017 fiscal year, the District
purchased certain commercial insurance coverages to provide for these risks.
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BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

10. Post Employment Benefits:
Plan Description

During the fiscal year ended December 31, 2009, the District implemented GASB Statement
No. 45, “Accounting and Financial Reporting by Employers for Postemployment Benefits Other
Than Pensions” (GASB 45), which changed the accounting and financial reporting used by
local government: employers for post employment benefits. Previously, the costs of such
benefits were generally recognized as expenses of the District on a pay-as-you-go basis. The
new reporting requirements for these benefit programs as they pertain to the District are set forth
below.

In addition to pension benefits, the District provides certain healthcare benefits through ACWA
Health Benefits Authority for retired employees and their survivor dependents, subject to certain
conditions. Substantially all of the District’s full-time employees may become eligible for those
benefits after age sixty, and after working for the District for fifteen years. Retirement from the
District is also a condition of eligibility (the District must be the last employer prior to
retirement). At June 30, 2015, 4 retired employees/survivor dependents met those eligibility
requirements. Covered employees are not required to make contributions to receive the
benefits. The contribution requirements of Plan members and the District are established and
may be amended by the Board of Directors. The overfunded actuarially accrued liability (AAL)
at June 30, 2015 was $278,316.

Funding Policy

The District’s current funding policy is to fund 100% of the annual required contribution as
determined under GASB Statement No. 45 through California Employers’ Retiree Benefit Trust
(CERBT). The market value of assets in CERBT as of June 30, 2017 was $1,215,631.

An actuarial valuation was done as of June 30, 2015. A contribution of $36,684 was made to
the CERBT in 2017.

The District’s ARC was $21,615 for the year ended June 30, 2017. This includes the normal
cost of $38,665, and $(17,050) to amortize the Unfunded Actuarial Accrued Liability (UAAL).

The liability was determined using the Entry Age Normal Cost method. The actuarial
assumptions included a discount rate of 7.36 percent.
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BYRON BETHANY IRRIGATION DISTRICT

NOTES TO FINANCIAL STATEMENTS, continued

10. Post Employment Benefits. continued:

Funding Policy, continued

The following table shows the components of the District’s annual OPEB cost for the year, the
amounts actually contributed to the plan, and changes in the District’s Net OPEB obligation for

the year ended December 31, 2017:

Annual required contribution (ARC)

Interest on net OPEB obligation

Adjustment to annual required contribution
Annual OPEB cost (expense)

CERBT contribution
(Increase) decrease in net asset

Net OPEB obligation (asset) — beginning of year

Net OPEB obligation (asset) — end of year

Funded Status and Funding Progress of the Plan

Actuarial Actuarial Actuarial

Valuation Value of Accrued Funded

Date Plan Assets Liability UAAL Ratio
1/1/09 $0 $479.986 $ 479,986  0.00%
6/30/11 $519,266 $651,156 $ 131,890 79.75%
6/30/13 $707,387 $620,178  $( 87,209) 114%
6/30/15 $939,175 $660,859  $(278,316) 142%
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Covered
Payroll

$611,596
$608,368
$625,000
$909,540

2017

$ 21,615
( 53,995)
_41.862

9,482

(_36,684)
( 27,202)

(733.631)
$(760.833)

UAAL as
a % of
Covered

Payroll

78.48%
21.68%
(14.0)%
(30.6)%



BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

10. Post Employment Benefits, continued:

11.

Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and assumptions about
the probability of events far into the future. Actuarially determined amounts are subject to
continual revision as actual results are compared to past expectations and new estimates are
made about the future. Calculations are based on the types of benefits provided under the terms
of the substantive plan at the time of each valuation and the pattern of sharing of costs between
the employer and plan members to that point. Consistent with the long-term perspective of
actuarial calculations, actuarial methods and assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilities for benefits.

Subsequent Events:

Management has evaluated subsequent events through May 14, 2018, the date these
December 31, 2017 financial statements were available to be issued.
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BYRON BETHANY IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

12. Litigation:

Certain claims, suits and complaints arising in the ordinary course of operations have been
filed or are pending against the District. The District’s management estimate that any
potential claims against the District from such litigation would not materially affect the
operations or financial condition of the District.

13. Consolidation: -

In 2016, the District, along with The West Side Irrigation District, adopted concurrent
resolutions to consolidate the two districts. In December 2016, the Board of Directors
approved an agreement to provide administrative and operational support to The West Side
Irrigation District during the consolidation phase. The District anticipates the consolidation
will be approved by San Joaquin LAFCO in 2018. ’

14. Revenue Lost:

The District’s property tax revenues have been reduced for 2017 in the amount of $247,825.
This revenue reduction results from the detachment of 6 Tax Rate Areas from the District to
the East Contra Costa Fire Protection District. :

It is estimated that the annual loss of ad valorem property taxes from the detached portion of
the District to East Contra Costa FPD will approximate $720,000.

On November 17, 2015, the Contra Costa County Board of Supervisors voted unanimously
to pursue a detachment of the Subject Territory from BBID. The action:

e Acknowledged that only the TODB (Town of Discovery Bay CSD) provides water
services to the Subject Territory even though both BBID and the TODB receive
payment for water service delivery;

e Recognized that the 2014 CCLAFCO Municipal Services Review indicates that it
appears unlikely that the TODB will ever use BBID water and that, if detached,
approximately $685,000 of BBID tax revenue could be reallocated to other affected
taxing agencies each year.
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BYRON BETHANY IRRIGATION DISTRICT
SCHEDULE OF FUNDING PROGRESS -
Other Post-Employment Benefits (OPEB)
For the year ended December 31, 2017

The table below shows an analysis of the actuarial value of assets as a percentage of the
actuarial accrued liability and the unfunded actuarial accrued liability as a percentage of the
annual covered payroll as of June 30:

(4)
Unfunded (6)
4] ) Actuarial UAAL asa
Actuarial Actuarial Accrued 6 . % of

Actuarial Value Accrued 3) Liability Annual Covered

Valuation of Plan Liability Funded (UAAL) Covered Payroll

Date Assets (AAL) Ratio 2)-(1) Payroll D/ (5
1/1/09 $ - $ 479,986 0.00% $ 479,986 $ 611,596 78.48%

7/1111 $519,266  $ 651,156  79.75%  § 131,890 $ 608,368 21.68%
7/1/13 $707,387  § 620,178 114%  $( 87,209) §$625,000 (14.0 )%
7/1/15 $939,175  $ 660,859 142%  $(278,316)  $909,540 (30.6 )%
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BYRON BETHANY IRRIGATION DISTRICT
SCHEDULE OF THE DISTRICT’S PROPORTIONATE SHARE OF THE NET

PENSION LIABILITY
As of December 31,2017
Last 10 years (1)
2015
Proportion of the net pension liability .00608%
Proportionate share of the net pension
Liability $ 166,938
Covered — employee payroll $ 275,182
Proportionate Share of the net pension
liability as percentage of covered-
employee payroll 60.664%
Plan’s fiduciary net position $3,277,310
Plan fiduciary net position as a percentage
95.15%

of the total pension liability

Notes to Schedule:

2016

.01147%

$ 398,459

$ 670,080

59.464%

$3,226,795

89.01%

2017

.01338%

§ 527,590

$ 780,034

67.637%

$3,534,206

87.01%

Change in Benefit Terms: The figures above do not include any liability impact that may have
resulted from plan changes which occurred after June 30, 2014 as they have minimal cost
impact. This applies for voluntary benefit changes as well as any offers of Two Years
Additional Service Credit (a.k.a. Golden Handshakes). Employers that have done so may need
to report this information as a separate liability in their financial statement as CalPERS considers
such amounts to be separately financed employer-specific liabilities. These employers should

consult with their auditors.

Changes in assumptions: None

(1) GASB Statement No. 68 was implemented during the year ended December 31, 2015. No

information was available prior to this date.
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BYRON BETHANY IRRIGATION DISTRICT
SCHEDULE OF CONTRIBUTIONS FOR PENSIONS
As of December 31, 2017

Last 10 years (1)
2015 2016 2017

Contractually required contribution

(actuarially determined) $ 56,967 $ 13,078 $ 13,153
Contributions in relation to the actuarially

determined contributions 69.986 13,078 13,153
Contribution deficiency (excess) $_13,019 $__ - $__-
Covered — employee payroll $275,182 $670,080 $780,034

Contributions as a percentage of covered
employee payroll 25.43% 2.0% 1.69%

Notes to Schedule:
Valuation date: 6/30/2014 6/30/2015 6/30/2016

Methods and assumptions used to determine contribution rates:

Amortization method Entry Age Normal Cost Method
Remaining amortization period 15 years

Asset valuation method Market Value

Inflation 2.75%

Salary increases Varies by Entry Age and Service
Investment rate of return 7.5% Net of Pension Plan Investment and

Admin. Expenses

(1) GASB Statement No. 68 was implemented during the year ended December 31, 2015.
No information was available prior to this date.
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